
LB 632M arch 25 , 1 9 8 8

option is o ne of the most attractive features of the bill. I t
is possible for t he state t o make smaller issues of shorter
p er i o d s of t i me . T he Le g i s l a t u r e wou l d h a ve t he f l ex i b i l i t y to
determine in future sessions whether or not to pay the note of f
or roll the issue into a larger refunding bond. This leaves the
administration and the Legislature with a maximum amount o f
flexibility to make un fo reseen circumstances without the need
for entering into long-term debt. A l ikely scenario is when the
federal government would provide the state w ith di scretionary
funds to acc elerate th e interstate reconstruction fund, would
provide less than full fu nding. The stat e could is sue a
one-term...one-year n ote for the amo unt th at is short, say,
$10 mi l l i on , an d t h e Leg i s l at u re co u l d d ec i d e in t he f o l l owi ng
session whether t o simply pay that amount or raise the gas tax
or refund it or issue a long term bond f or othe r pur pose as
well. If the i s sue is kept within six months of issuance, the
state can ke e p the income received from the six months
investment o f the bond rec eipts. The authorization in the
amended provision is for the issuance of bonds in an amount no t
to exceed $50 million. Funds can be spent for two purposes.
The first is for reconstruction, resurfacing...for construction,
resurfacing, reconstruction and rehabilitation and res toration
of hi ghways in the state, not just the interstate. I thi nk at
first when the bill was firsr introduced it was simply fo r the
interstate. This bill, as I said befor e, is perm i ssive
legislation. Ther e is no re quirement that th i s bon d ...that
bonds will ever be issued. It provides for exercise of the best
available financial j udgment by the Governor and the Highway
Bond Commission in determining when it makes economic sense to
issue bonds balanced against existing highway needs and ability
of the industry to meet contracts and construction requirements
The next page in the handout that I passed o ut this mor ning
shows you t he new highway construction and bonding flow where
the variable tax would raise bonds as needed. And I think t h en
the last two pages simply give a section by section breakdown on
the b i ll. I th in k some o f the sec tions I wo uld like to
h ighlight with the body. Se c tion 2 permits the state to i ssu e
refunding b ond s to re fin ance pr ior b o n d is s u es, t o take
advantage of the favorable changes in bond r a tes. The third
section, the annual agg regate p r incipal an d int erest costs
cannot exceed the amount e qual t o 50 percent o f the fun ds
flowing into this year' s...in the year preceding issuance of the
bonds. Presently, 1987 figures, there is 136 million, so that
w ould be a bond issue up to $68 million and we' re below tha t .
Section 4 delineates the provisions that the Highway Commission
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